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Purchase of Equipment and Supplies Near the
End of Your Grant Project
For the past year, there have been a number of performance
audits conducted by the National Science Foundation relating
to multi-year projects administered by research institutions
around the county. These audits have reported a number of
findings relating to the purchase of equipment and supplies near
the award expiration date. The finding issued by this federal
agency stated that the purchases near the award expiration of
a multi-year project did not appear to benefit the award and
did not appear reasonable or prudent considering the limited
time remaining on the award. As a result, the awardee had to
pay the National Science Foundation back for these particular
expenditures and the related indirect cost that might have been
recorded on the transaction.
Per 2 CFR 200 Uniform Guidance compliance regulations, which apply to all grant/contract projects,
a cost must be allocable and benefit that specific project, reasonable and necessary for the
performance of the grant, and are incurred solely to advance the work under the sponsored project.
The recipient institution is responsible for ensuring that costs charged to a sponsored project are
allowable, allocable and reasonable under the cost principles. The National Science Foundation
compliance regulations specifically state that the grantee should not purchase items of equipment,
computing devices, or restock materials and supplies in anticipation of grant expiration where there
is little or no time left for such items to be utilized in the actual conduct of the research.
In addition, the Uniform Guidance compliance regulations 2 CFR 200.314 also states if there is a
residual inventory of unused supplies exceeding $5,000 upon termination of the project, the College
will be required to compensate the government for its share of these unused items. This means that
the grant project will need to receive a refund for the cost of those supplies that were purchased for
your project and were not used. This refund would need to come from Foundation nongrant funds
held in the College and deposited back into the grant project.
To avoid these situations and remain compliant with the funding terms and conditions, all large
supply orders and equipment purchases including computers, software and/or other tangible items
should be ordered and received no later than six months before of the end of your project in order to
defend that the items are being utilized and consumed for specific grant.
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Foundation Financial and Employment Services
Focus Group Meeting
Thursday, December 13, 2018
9:00 a.m. – 11:00 a.m.
Kellogg West Auditorium
This meeting is for individuals responsible for Foundation accounts. The emphasis will be on
improving communications and account holders’ understanding of policies and procedures as well
as providing a forum to exchange ideas.
We will discuss the following topics:
•
•
•
•
•
•
•
•
•
•

Philanthropic Foundation Update
2019-20 Budget Process
Standard Service Agreement vs. Consulting Agreements
Accounts Payable December Deadlines
Revised Accounts Payable Policies and Procedures
Accounts Receivable Updates
OneSolution Grant Reports
OneSolution, Concur, CollegeNet
Payroll Year-End 2018
Employment Services Updates/Policy Changes

Following will be an open forum for any questions, comments
and suggestions. We hope you have the opportunity to participate
as we plan to discuss numerous ideas.
Light refreshments will be provided.
Please RSVP to Jenny Dennis at jdennis@cpp.edu.
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Focus Group Meeting Agenda
PRESENTER

SUBJECT

TIME

DOUG NELSON

Philanthropic Foundation Update

9:00

DAVID PRENOVOST
Senior Managing Director/CFO

2019-20 Budget Process

9:15

PAULINE ANONGDETH
General Business Manager

December Deadlines

JASON DEBELLIS
Accounts Specialist

Accounts Receivable Updates

9:45

DEBBIE SCHROEDER-LINTHICUM
Grants and Contracts Director

OneSolution Grant Reports

10:00

RANDY TOWNSEND
Information Technology Director

OneSolution, Concur

10:15

GLORIA MCALLISTER
Payroll Manager

Payroll

DENNIS MILLER
Chief Employment Officer/
Managing Director

Updates/Policy Changes

Standard Service Agreement vs
Consulting Agreements
9:30

Revised Accounts Payable Policies
and Procedures

CollegeNet
10:30

Year-End 2018
10:45

QUESTIONS AND COMMENTS

5

Quarterly Report on Edowment Performance
June 30, 2018
This is a series of ongoing quarterly reports on the endowment portfolio’s performance.
The Cal Poly Pomona Foundation administers gifts and donations to programs, scholarships and
endowments on behalf of Cal Poly Pomona. The purpose of the endowment portfolio is to support
the university and its mission over the long term by ensuring that the future growth of the
endowment is sufficient to offset normal inflation plus reasonable spending, thereby preserving the
constant dollar value and purchasing power of the endowment. The Cal Poly Pomona Foundation
Investment Portfolio (Endowment) is managed by Graystone Consulting, a Business of Morgan
Stanley under the direction of the Board of Directors per the Endowment Investment Policy # 130.
Investment Objective
The overall objective of the Endowment is to obtain a total return annual return of 4.0% plus the
percentage change in the greater Los Angeles area consumer price index. The value of the Cal Poly
Pomona endowment is $96.2 million at June 30, 2017.
PERFORMANCE
(net of fees)

QTR

Fiscal YTD

1 Year

3 Years

5 Years

Since
Inception

Endowment

-0.95%

7.75%

7.75%

5.17%

5.79%

6.49%

Benchmark

0.24%

7.53%

7.53%

6.53%

7.25%

7.22%

Difference +/-

-1.19%

0.22%

0.22%

-1.36%

-1.46%

-0.73%

Inception October 2008

For the quarter ending June 30, 2018, the Endowment Portfolio lost 0.95% underperforming the
Custom Benchmark’s return of 0.24% and fiscal YTD returned 7.75% outperforming the Custom
Benchmark’s return of 7.53%. The portfolio’s four primary investment categories include Domestic
Equities, International Equities, Fixed Income and Alternative Investments. Alternative Investments
return of 0.92% was the only category that outperformed the HFRI FoF Diversified Index with a return
of 0.13%. The portfolio’s Domestic Equities gained 2.79%, yet underperformed the Russel 3000 index
at 3.89%. Similarly, the portfolio’s returns from International and Emerging Markets Equities lost
-4.83 and Fixed Income lost -0.51% and underperformed their respective benchmarks of -2.61% and
-0.16% respectively.
The portfolio has a combination of active and passive investment strategies. The active strategies
have a history of adding outperformance over the long term, especially during market declines.
For example, return for the Barclays Aggregate Fixed Income Benchmark Index lost -0.40% during the
fiscal year 2018, yet the Endowment’s Bond Portfolio earned 1.56% for the year. Stocks, on the other
hand, have started a wide trading range in October with restrictive monetary policy priced in and
top-line revenues and margins struggling to reach their projections. Graystone has a positive outlook
for equities over fixed income, given the year-over-year growth in earnings, but this is tax-cut driven
in the United States and our constructive view on global economic growth and rising earnings.
If you have any questions or would like further information, please contact David Prenovost,
at dfprenovost@cpp.edu.
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